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Message Text 

UNCLASSIFIED 

PAGE 01 ABIDJA 05814 191455Z 
ACTION EB-08 

INFO OCT-01 AF-10 ISO-OO L-03 10-14 NSC-05 AID-05 
CIAE-00 COME-OO FRB-01 INR-10 NSAE-00 ICA-20 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 AGR-01 
/096 W 

125878 191503Z/64 

OR 191420ZJUN78 

FM AMEMBASSY ABIDJAN 

TO DEPT OF TREASURY WASHDC IMMEDIATE 

INFO SECSTATE WASHDC 9255 

UNCLAS ABIDJAN 5814 

E.O. 11652: N/A 
TAGS: AFDF, EAID, EFIN 

SUB J : PROPOSED AFRICAN DEVELOPMENT FUND 
LOAN FOR BENIN LIVESTOCK PROJECT 

REF: (A) ABIDJAN 4731, (B) STATE 139181, 

(C) TREASURY 0619422Z JUN 78, (D) COTONOU 0837 

1 . U.S. ALTERNATE EXECUTIVE DIRECTOR MET WITH 

AFDF DIRECTOR OF OPERATIONS AND STAFF TO DISCUSS 

U.S. RESERVATIONS REGARDING VIABILITY OF BENIN LIVESTOCK PROJECT 

AS DESCRIBED REFTELS B, C AND D. AFDF STAFF CONFIRMED 

THAT ANTICIPATED ECONOMIC AND FINANCIAL RETURN ON 

PROJECT WERE LOW AND STATED THAT THIS WAS DUE TO 

GOVERNMENT PRICING STRUCTURE FOR BEEF, AND PERHAPS TO 

A LESSER EXTENT, INFLATED ESTIMATES OF PROJECT 

RECURRING COSTS. DURING COURSE OF DISCUSSIONS, 

MANAGEMENT DECIDED TO AMEND AFDF LOAN AGREEMENT 
TO REQUIRE GOB TO REVIEW MEAT PRICES WITH A VIEW 
TO RAISING THE PRICE AS NECESSARY TO MAINTAIN PROJECT 
PROFITABILITY. DIRECTOR OF OPERATIONS, INFORMED 
USAED THAT GOB SUBSEQUENTLY AGREED TO ACCEPT THIS 
CONDITION. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ABIDJA 05814 191455Z 


2. AFDF MANAGEMENT ALSO CONCEDED THAT PROJECT 
EXECUTING AGENCY, SODERA, HAS POOR RECORD OF 
ACCOMPLISHMENT, BUT INDICATED THAT UNDP HAS 
INITIATED INTENSIVE PROGRAM (US $1 MILLION) TO 
STRENGTHEN AGENCY AND LIVESTOCK SECTOR IN BENIN. 
AFDF STAFF ASSURES THAT AFDF PROJECT EXECUTION WILL 
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BENEFIT SIGNIFICANTLY FROM UNDP SPONSORED PROGRAM. 

3. USAED ALSO QUESTIONED SODERA’S ABILITY TO 
IMPORT REQUIRED NUMBER OF CATTLE, GIVEN REGION'S 
LIVESTOCK CONDITIONS. MANAGEMENT INDICATES THAT 
GOB HAS SIGNED AGREEMENTS WITH UPPER VOLTA FOR 
PURCHASE OF NECESSARY IMPORTS. 

4. USAED BELIEVES U.S. POSITION ON PROJECT 
SHOULD BE REVIEWED IN LIGHT OF AFDF MANAGEMENT’S 
DECISION TO ALTER TERMS OF LOAN TO INSURE PROJECT 
VIABILITY THROUGH PRICE ADJUSTMENT. THIS CHANGE 
AND THE ASSURANCES OF UNDP TECHNICAL ASSISTANCE 

TO STRENGTHEN EXECUTING AGENCY AND SECTOR, ADDRESS 
AND RELIEVE BULK OF U.S. CONCERNS. USAED RECOMMENDS 
AFFIRMATIVE NAC ACTION. 

STEARNS 


UNCLASSIFIED 
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